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opposition leader Tony Abbot
has said he hopes the recentiy
announced Coalition paid
parentad leae (PP LY scheme will
lead o & babyw boom. Such
hiopes are consistent with his
eaHier enpression of suppart for
i larger population.

Yhat then should we enpect the
demaographic effects of this
policyt which would feke effect
from Jule 1, 2015 and qive
eligible recipients replacement
pay oner 26 weeks, to be ifitis
implemented

Tony abbott hopes his paid parentzd leare policy will lead fo
ababwboom. 15 he rightr A8 PDawsid Crosling

The evidence, both in Austradia and infermadionally, shows itis vensunlikely thet o lead an Abbott
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babwboom.

v research with Professor Ross Guest from Griffith Universite has found that the ferilite of
Austalian women whase workplace entilements include access ta paid emplaoyer funded parental
legwre differs litle from that of women without access to such leaose,

In fact, the tofad fedilibe rabe for 2011 — after the infroduction of the Gillard govermments PPL
scheme — was virhiallyidentical fo the pre PPL 2010 lewel.

Evidence on the effects of parental leave on
fertility

Itis thearetically plawsible that o more qenerous parentel leae police could increase averwae family
sizes, However, according to areview of the intermnational literafure by Canadian sociologist Anne
Ganthier, the evidence on the effects of parental leae on fedilifeis mised, Some studies find small
fertilibe increasing effects of more generaus parental or matermite benefits and athers find nao
stedisticalle sianificant effects atall.

Internationadly, WMoy currently bas one of the most generouns government funded paid parentsl
leawe schemes, offering either 46 weeks at 100% of pay or 56 weeks ot S0% of pap. Sweden also
offers much longer periods of parentsd leae than the 26 weeks proposed by the Coalition, but has a
lower ceiling for per daw pasments. Despite their more generous parentad leate policies, the totel
ferfility reches of these countries (1.65 for Morwag and 1.91 for Sweden) are lite different o
Austaliats (1.55).

Timing and spacing

The infroduction of the Coalition's prapased scheme could affect the timing and spacing of children.
Far some prospective parents, the financial incentfive to postpone births undil ather Jule 1, 201 5, mag
be too great to ignore, We might erpect a brief birth dearth followed by e temporaeye spike created by a
catch-up of postponed births.

Eligibilite for the curvent govermment PPL scheme is subject to aowork fest, which stipulates the
primary Carer must hawte worked for atleast fen of the 13 months prior fo the bidth of the child.

The benefits proposed under the Coalition's PPL scheme would provide substantial additional
incentfives forwomen to work in the lead up to the first birth and during infer bidh intensals, Yok in
these periods would effectively be doubly rewarded through eligibilit for govermment funded PPL on
top of pay from the emplover, Since adequate infer birth intensals are needed in order to allow
completion of its requirements, the work test also creates incentives for familye planning to ensure
sufficient birth spacing.

Will every working mum be better off?

In the 2013 federsd budaet, itwas announced that from March 1, 2014, access o PPL would be
widened by allowing parents to count time from their most recent period of PRL towards the work test
for a subsequent birth.

Abbatts statement that “the eliaibilite for our scheme i exacte the same as the eligibilite for the
governments scheme” would appear to relate to eligibilibe as it cumrentiv stands, a5 opposed fo
eligibiliteunder the A LP's scheme after Warch 1, 2014, since the policy makes no mention of past PPL
counting towards eligibilite
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It may be noted that some among the minorite of women who hawe children after & short birth intenss)
wiould be eligible for PPLunder the ALP govermnment's palicy post 2014, but ineligible for PPL under
the Coalifion's proposed policy.

Therefore, while the Coalition's policvis on aeersge the more generoys policy fo working parents —
especially to those an higher incomes — Abbatts stetement that " evers working mum will be bether off
under the proposed Coalifion scheme" iz not stictly speaking cormrect when the announced widening
of access to the ALP scheme is factored in.

Why hope for a baby boom?

Yhether Austalia needs & higher birh rede is contestable. In the short ferm, & higher bicth rece will
worsen economic dependency redios. Cwer the longer term — around 50 vears inthe futare — more
farourable patterns maw result. The magnitude of any very long ferm gains from higher birth rades
could be increased by future life enpectancyincreases, or diminished by further increases in workforce
participation in the later working ages.

The costs of an older age structure will also depend a renge of other factors including on futare
eligibility for aged pensions. The inclusion of superanration in the Coalifion's PPL policy should
reduce such costs, particulady in view of the low levels of superanruation of mothers with more
children.

Evaluation of the effects of highet birth rates therefore requires value judgements. These judgements
are niot only of the relative importance of sharer term economic casts and longer ferm economic
benefits, but also o weighing up of economic effects against the added erusironmentedle related costs
of the greater population garowth that & higher birth rede would produce,
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